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FYE 2004

FYE 2003

FYE 2003

Current quarter 

ended

Current 

cumulative

Comparative 

quarter ended

Comparative 

cumulative

30-Jun-04

30-Jun-04

30-Jun-03

30-Jun-03

(RM'000)

(RM'000)

(RM'000)

(RM'000)

Revenue

46,149

                   

 

168,568

               

 

34,600

                 

 

130,512

              

 

Investment income

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Other income 

3

                            

 

72

                        

 

15

                        

 

94

                       

 

Profit/(Loss) from operations

3,080

                     

 

12,215

                 

 

1,080

                   

 

(10,333)

              

 

Finance cost

(1,504)

                   

 

(6,300)

                 

 

(1,824)

                  

 

(7,127)

                

 

Interest income

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Share of profit of associates

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Profit/(Loss) before taxation

1,576

                     

 

5,915

                   

 

(744)

                     

 

(17,460)

              

 

Tax expense

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Profit/(Loss) after income tax  before

1,576

                     

 

5,915

                   

 

(744)

                     

 

(17,460)

              

 

deducting minority interest.

Less : minority interests

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Net Profit/(Loss) attributable to shareholders

1,576

                     

 

5,915

                   

 

(744)

                     

 

(17,460)

              

 

Adjusted Basic earnings per ordinary share (based 

on 47,760,000 shares) (sen)

3.30

                       

 

12.38

                   

 

(1.56)

                    

 

(36.56)

                

 

Diluted earnings per ordinary share (sen)

Not Applicable

Not Applicable

Not Applicable

Not Applicable

(The Condensed Consolidated Income Statements should be read in conjunction with the Financial Report for financial year ended 30 June 

2003.)

METAL RECLAMATION BHD

 

(424773-V)

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Income Statements

For the quarter ended 30 June 2004
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As at 30 June 2003

(RM'000)

(RM'000)

Property, Plant and Equipment

88,888

              

 

92,055

             

 

Current Assets

     Inventories

58,564

              

 

38,061

             

 

     Trade receivables

26,688

              

 

17,955

             

 

     Short Term Investments

-

                       

 

-

                       

 

     Tax Refundable

2,136

                

 

2,136

               

 

     Fixed Deposit with a licensed Bank

-

                       

 

4

                      

 

     Cash in Hand and at Banks

3,264

                

 

550

                  

 

     Other Debtors, Deposits and Prepayments

3,521

                

 

3,091

               

 

               94,172 

               61,797 

Current Liabilities

     Trade payables

5,546

                

 

16,443

             

 

     Other payables and accruals

43,573

              

 

7,440

               

 

     Amount owing to Directors

80

                     

 

106

                  

 

     Short term borrowings

77,108

              

 

73,910

             

 

     Hire purchase payables

300

                   

 

312

                  

 

     Dividends payable

-

                       

 

-

                       

 

126,607

            

 

98,211

             

 

Net Current Assets

(32,435)

             

 

(36,414)

            

 

56,453

              

 

55,641

             

 

Share Capital

47,760

              

 

47,760

             

 

Reserves

     Share Premium

514

                   

 

514

                  

 

     Capital Reserve

2,674

                

 

2,674

               

 

     Retained Profit / Accumulated Loses

(22,778)

             

 

(28,693)

            

 

(19,590)

             

 

(25,505)

            

 

Shareholders' Funds

28,170

              

 

22,255

             

 

Long Term Borrowings

27,296

              

 

31,825

             

 

Other Long Term Liabilities

987

                   

 

1,561

               

 

Deferred Taxation

-

                       

 

-

                       

 

56,453

              

 

55,641

             

 

Net tangible assets per share (sen) 

59

47

METAL RECLAMATION BHD 

(424773-V)

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Balance Sheet

As at 30 June 2004

 (The Condensed Consolidated Balance Sheet should be read in conjunction with the Financial Report for financial year ended 30 June 2003.) 
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 Cumulative Current 

period ended 

Cumulative  

comparative period 

ended

30-Jun-04

30-Jun-03

(RM'000)

(RM'000)

Cash Flow from operating activities

Net Profit/(Loss) Before Tax

5,915

                        

 

(17,460)

                      

 

 Adjustments for non-cash flow:- 

     Depreciation 

4,545

                        

 

4,264

                         

 

     Interest expense 

6,300

                        

 

7,030

                         

 

     Reversal of scheduled waste treatment provision 

(574)

                          

 

 Operating Profit/(Loss) before changes in working capital 

16,186

                      

 

(6,166)

                        

 

 Changes in working capital 

     (Increase)/Decrease in Inventories 

(20,503)

                    

 

(4,087)

                        

 

     Net change in other current assets 

(9,163)

                      

 

18,171

                       

 

     Net change in other current liabilities 

25,237

                      

 

11,199

                       

 

 Cash For Operations 

11,757

                  

 

19,117

                   

 

     Income Tax refunded 

     Interest expense 

(6,300)

                      

 

(7,030)

                        

 

 Net Cash Flows From Operating Activities 

5,457

                    

 

12,087

                   

 

 Cash Flows From Investing Activities 

     Purchase of plant and equipment 

(1,378)

                   

 

(2,135)

                    

 

 Net Cash From Investing Activities 

(1,378)

                   

 

(2,135)

                    

 

Cash Flows From Financing Activities

     Increase/(decrease) in bankers' acceptance / trust receipts

3,799

                    

 

(10,488)

                  

 

     Additional/(repayment of) hire purchase obligations

(277)

                      

 

(258)

                       

 

     Advances from / (Repayment to) Directors

(26)

                        

 

(2)

                           

 

     Additional/(Repayment of) term loans

(4,455)

                   

 

(3,662)

                    

 

Net Cash From Financing Activities

(959)

                      

 

(14,410)

                  

 

Net Increase In Cash And Cash Equivalents

3,120

                    

 

(4,458)

                    

 

Cash And Cash Equivalents at Beginning Of The Financial Period

(6,937)

                   

 

(2,479)

                    

 

Cash And Cash Equivalents at End Of The Financial Period

(3,817)

                   

 

(6,937)

                    

 

Cash and Cash Equivalent (as per Balance Sheet)

    Fixed Deposits with licensed bank

-

                        

 

    Cash and bank balances

3,264

                    

 

404

                        

 

    Overdraft (note B9)

(7,080)

                   

 

(7,341)

                    

 

(3,817)

                   

 

(6,937)

                    

 

 (The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Financial Report for financial year ended 30 June 2003.) 

METAL RECLAMATION BHD

 

(424773-V)

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Cash Flow Statement

For the period ended 30 June 2004
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 Share Premium 

 Negative 

Goodwill 

 (Accumulated 

Loss)/Profits 

 Dividend 

Proposed 

 Total 

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

 Current period ended 30 June 2004 

 Balance at beginning of year 

          47,760 

                  514 

                   2,674 

                 (28,693)

                  -   

               22,255 

 Movements during the period/year 

                 -   

                    -   

                        -   

                    5,915 

                  -   

                 5,915 

 Dividend 

                 -   

                    -   

                        -   

                          -   

                  -   

                      -   

 Balance at end of period 

          47,760 

                  514 

                   2,674 

                 (22,778)

                  -   

               28,170 

 Comparative period ended 30 June 2003 

 Balance at beginning of year 

          39,800 

               8,474 

                   2,674 

                 (11,233)

                  -   

               39,715 

 Movements during the period/year 

            7,960 

             (7,960)

                        -   

                 (17,460)

                  -   

             (17,460)

 Dividend 

                 -   

                    -   

                        -   

                          -   

                  -   

                      -   

 Balance at end of period 

          47,760 

                  514 

                   2,674 

                 (28,693)

                  -   

               22,255 

Unaudited Condensed Consolidated Statement of Changes in Equity

For the quarter ended 30 June 2004

METAL RECLAMATION BHD (424773-V)

(Incorporated in Malaysia)

 (The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Financial Report for financial year ended 30 

June 2003.) 



Part A - Selected Explanatory Notes pursuant to Para 16, MASB 26 Interim Financial Reporting

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial period ended 30 June 2003.  

A2
Qualification of Accounts
There were no qualifications in the audited financial statements for the period ended 30 June 2003.

There were no changes to the accounting policies since the last audited financial statements.
A3
Seasonal or cyclical factors

The Group’s operations are not materially affected by any seasonal or cyclical factors.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows.

A5
Change in estimates

There were no changes in estimates reported in previous financial year, which would have a material effect in the current financial year to-date.

A6
Debt and equity securities

There were no issuances or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

A7
Dividend paid

No dividend was paid in the current financial period.

A8
Segment information

The Group’s principal activity is the manufacturing and sale of lead and lead alloys, and trading. It is not geographically nor industry segmented.

A9
Material subsequent events

There were no material events subsequent to the end of the current financial quarter that have not been reflected in the financial statement for the said period.

A10
Changes in composition of the Group

There were no changes in the composition of the company during the current financial period.

A11
Changes in contingent liabilities

There were no contingent liabilities as at 14 August 2004, the latest practical date that is not earlier than seven days from the date of issue of this interim financial report.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the BMSB Listing Requirements
B1
Review of performance for the quarter

1. The average lead price as quoted at the London Metal Exchange (LME) for the current quarter increased by 77.72% (ie US$354.63) to US$810.93 from the June 2003 quarter average of US$456.30. In terms of Ringgit, the current quarter’s increase was RM1,356.47 per tonne to RM3,101.82 from RM1,745.35 recorded in the June 2003 quarter.

2. The current quarter recorded a Profit From Operation of RM3.080 million compared to RM0.983 million recorded in the June 2003 quarter. 

3. The average lead price for the current financial year was 57.29% higher at US$700.04 compared with US$445.05 recorded for the previous financial year.

4. As a result of the better production output from the plant at Pulau Indah and higher lead price, the performance of the Group improved from a pre-tax loss of RM17.460 million recorded in the previous financial year to a pre-tax profit of RM5.915 million for the current financial year.
B2
Variance of results against preceding quarter

1. The average lead price as quoted at the London Metal Exchange (LME) for the current quarter dropped by 3.97% (ie US$33.51) to US$810.93 from the preceding quarter average of US$844.45. In terms of Ringgit, the current quarter’s drop was RM128.19 per tonne to RM3,101.82 from RM3,230.01.
2. The current quarter recorded a 4.9% drop in its Turnover to RM46.149 million from RM48.530 million recorded in the March 2004 quarter.

3. As a result, the current quarter recorded a Profit From Operation of RM3.080 million compared to RM4.481 million recorded in the March 2004 quarter.

B3
Current year prospects

The current up trend of the lead price quoted at the London Metal Exchange augurs well for the Group. 

Barring any unforeseen circumstances, the Management looks forward to the Group maintaining if not improving its performance in the next quarter.

B4
Profit forecast

Not applicable as no profit forecast was published.

B5
Tax expense 

There were no provisions for taxation as the Group has sufficient tax losses to set off the profits generated in the current financial period. 

B6
Unquoted investments and properties

There were no purchases or disposals of unquoted securities and properties in the current financial period. 

B7
Quoted investments

There were no purchases or disposals of quoted securities in the current financial period.

B8
Status of corporate proposal announced

(a) The Company had on 28 April 2004 entered into a Sales And Purchase Agreement (“SPA”) and a Profit Guarantee Agreement (“PGA”) with Mr. Lim Sheng Seaw @ Lim Cheng Fie (“The Vendor”) to acquire 233,295 ordinary shares of SGD1.00 each representing 47.5% of the issued and paid-up share capital in Nutek Private Limited (“Nutek”) for a total cash consideration of RM25 million (“Proposed Nutek Acquisition”) subject to obtaining all relevant approvals.

(b) On 14 May 2004, the Company had entered into First Supplemental Agreement and First Supplemental Profit Guarantee (hereafter referred to as the “Supplemental Agreements”) whereby audited net profit after tax or results as referred to in the SPA and PGA were varied to mean the consolidated audited profit after tax or results of Nutek and its subsidiaries (“Nutek Group”) and that MRB would be entitled to nominate a wholly owned subsidiary to perform its obligations under the SPA.

(c) The Company had on 8 July 2004 obtained the approval of its Shareholders for the Proposed Nutek Acquisition.

(d) The Proposed Nutek Acquisition was completed on 31 July 2004 in accordance with the terms of the SPA and the First Supplemental Agreement. Nutek Private Limited thus became an Associated Company of the MRB Group with effect from that date.

(e) There were no proceeds raised from any new corporate proposals.

B9
Borrowings 

	
	Secured
	Unsecured
	Total

	Short Term borrowings
	RM’000
	RM’000
	RM’000

	    Bankers' Acceptance
	        20,912 
	        42,867 
	          63,779 

	    Trust Receipts
	               -   
	               -   
	                 -   

	    Bank Overdrafts
	          2,928 
	          4,152 
	            7,080 

	    Revolving Credit
	               -   
	          2,000 
	            2,000 

	    Term Loans payable within 12 months
	          4,249 
	               -   
	            4,249 

	    Hire Purchase payable within 12 months
	            300 
	               -   
	              300 

	 
	        28,389 
	        49,019 
	          77,408 

	 
	
	
	

	Long Term borrowings
	
	
	

	    Term loans
	        27,124 
	               -   
	          27,124 

	    Hire purchase payables
	            172 
	               -   
	              172 

	Provisions for cost of treatment of schedule waste
	            987 
	               -   
	              987 

	
	        28,283 
	               -   
	          28,283 


B10
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at 14 August 2004, the latest practical date that is not earlier than seven days from the date of issue of this interim financial report.

B11
Changes in material litigation

There were no significant changes in material litigation since the financial report for the year ended 30 June 2003. 

B12
Dividend

The Board of Directors does not recommend any dividend payment for the current financial period.

B13
Basic earnings per share

	

	Current quarter
	Year to-date

	
	
	

	Adjusted Basic Earnings per share (sen)
	3.30
	12.38


The Company does not have any dilution of its earnings per share. Accordingly, no diluted earnings per share is presented.

On behalf of the Board

LIM SHENG SEAW @ LIM CHENG FIE

17 August 2004
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